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Value NR Growth 3 Risk 3 Income 3 Last Price
Value Not ranked Average Average Average $3.86
Company Market  Sector Return on %10,000 Investment P/E Ratio
Earning_s Model - 0.64 0.63 8.95
P/E Rat!o 8.95 6.45 6.67 42,000 GICS Sector
P/B Ratio 0.88 0.63 061|  ga4500
P/E Growth Ratio - 065  10.00 Financials
F27.200 —
Risk M_ Market Cap
Beta 110 o8 14| rE00 z $3,764m
Share Price Volatility - -
Income F1Z2,400 i Ann'l Shareholder Retumn
Dividend yield 54%  86%  9.4% 1 lyr -24.3%
Franking 100.0% - - 3yr -3.3%
Tax adj div yield 43% 66%  6.7% Syr 7 7%
Dividend stability 100.0% 0.0% 97.9% 5 000 : ; : ; , :
Growth Rates 10yr Syr lyr 2yr Feast 0289 0zsma1 0203 0205 0zav 0zsMm9 10yr 7.8%
Income - 281% 722% -
Cashfiow 20%  109%  -31% || 69| 60| 601| 602 6/03| 604 6/05| 6/06| 6/07| 6/08| PerShare Statistics
Eamings 145% 273% 57.4% _ 013| 017| 017| 014| 015( 015 019| 026| 028| 055] Investmentinc ($)
Dividends 72%  85% - ~|| 016| 004| 013| 014| 012| 004| 022| 019| 020| 019 | Cashfiow($)
Book Value 5.7% 74% -11.6% - Eamings (cents)
Balance Sheet ($ Mil.) 2006 2007 2008 Dividends (cents)
Cash 1 10 61 100| 100/ 100| 100| 86| 100| 100| 100| 100| 100 | Franking (%)
Receivables 42 38 44 - - - - - - -| 000 - | -0.00 | Capital Spending
Investments 102 129 127 267| 276| 313 308| 306| 347| 415| 409| 496| 439 Bookvalue
Other Current Assets 0 1 2 718 727 753 788 809 900 909 932 960 969 | Shares outstanding (m)
Total Current Assets 144 178 433 118| -7.83| 408| 060 134| 089| 178| 294| 253 -7.65 | Total Retun (%)
Investments 4411 5672 4662 || 30| 246| 320| 511| 145| 215| 691| 518| -499| 447 | +-Market (%)
Property 0 0 0 - = = < < < < < <| = +#-Industy Sector @)
Other Non Current Assets 1 1 5 -
Total Non Current Assets 4412 5673 4,668 161 143 136 195 185 163 137 135 129 | 86.0 | Relative P/E (%)
Total Assets 4556 5851 5101 106| 091| 105 105| 114| 096| 090| 114| 114 1.14| Price/NAB ratio
Accounts Payable 4 11 3
Provisions 15 12 73 88.36 [123.07 |125.08 | 105.68 [122.06 |129.95 |174.60 |238.94 | 267.86 [534.24 | Investment Income ($ million)
Other Current Liabilities 41 50 50 1576| 083| 062 084| 073| 083| 100| 125 166| 299 | Otherincome ($million)
Total Current Liabilities 60 73 125 016| 016| 014| 014| 020| 017| 013| 013| 016 014 | ManagementExpense Ratio (%)
g‘;:’r‘r’:;‘fax 682 ) 012 722 879| 103| 104| e64| 103| 124| 159| 214| 250| 416 | NetProfit Before Abnommals ( million)
Other Non Current Liabiliies 0 ’ 0 0 93.7 103 104| 864 103 124 159 214 259 416 | Net Profit ($ million)
Total Non Current Liabilties 683 1018 723 | | 1916 | 2009 | 2356 | 2430 | 2479 | 3124 | 3773| 3813 | 4,760 | 4,253 | Shareholders Equity ($ milion)
Total Liabilities 743 1,001 848 459 514| 442| 356| 415| 398| 421| 561| 545| 9.78| Retum on Equity (%)
S'holder Equity (Book Value) 3,813 4,760 4,253 89 84 99 124 108 99 91 73 7 49 | Payout Ratio (%)
Liquidity 2007 2008 2000 | e A SN
Avge buy sell spread 0.7% 0.7% 0.7% | diversfied portfolio of Austrdlian stocks. The market velue of the
Annual turnover 6.6% 8.0% 6.8% | totd portfolio (including cash and bank bills) as at 30 Jun 2008 was
Top 20 sh/holder ofship 69%  7.0% -9 |$3.7bn.

STRATEGY ANALYSIS

Investment Portfolio Analysis AFI seeks to identify stocks that have superior value and long-term

sustainable earnings growth prospects. A bottom up gpproach first

Aspect

Stock 2007 Value Rp;mk screens the universe using traditiond vauation metrics such as PE
27 __ | multiplesand Dividend Yield - ahigh value relative to market for the

54'0 | latter is critical for potential investment. Companies that pass the

ANZ Bank 2'4 3 initid review are subjected to extensive quditative assessment of
BHP Billiton 86 4 balance sheet and management drength, and business drategy
Commonwealth Bank 74 3 | soundness. Relianceis mainly placed on broker research for detailed
National Aust. Bank 48 4 finaw;ial andyss, especidly moddling, freeng AFIA’s own
Rio Tinto 43 3 | safA’s time for extensive company contact as the man besis for
Telstra 35 3 | determining business quaity/sustainability and earnings generation
Wesfarmers 39 3 | cepecity. The breadth of industry experience and corporate
Westpac 54 3 | connections of an actively involved IC gives AFI acompetitive edge
Woolworths 29 4 | in making these assessments. AFl dso runs a trading portfolio,

limited to 10% of overdl assets, thet permits it take advantage of
short-term opportunities that arise, induding through writing call
options against holdings. AFl has asomewhat stronger sell discipline
then often found in buy-and-hold investors, apparently being

Interim Data prepared to remove a stock reasonably quickly should its view of it
fundamentally change. Moreover, the trading component alowsit to

Eamings per share (cents) reduce holdings  the margin quickly. AR typically holds 80 100
Period ending 1stHalf 2nd Half Full Year | stocksand hasan annual turmover of 5-10%, increasing the attraction
2009-06-30 11.2 - - | for tax consciousinvestors.

2008-06-30 339 9.25 43.1 | (Last Updated: 23/10/08)
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. DISCLAIMER: While the above-mentioned advice and information are based on information, which Hil consider reliable, its accuracy and completeness cannot be
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